CYCLE & CARRIAGE BINTANG BERHAD

(COMPANY NO. 7378-D)

(INCORPORATED IN MALAYSIA)
QUARTERLY REPORT 

Quarterly report on consolidated results for the financial quarter ended 31/12/2000. The figures for the individual quarters have not been audited but figures for the cumulative quarters have been audited.

CONSOLIDATED INCOME STATEMENT



INDIVIDUAL QUARTER
CUMULATIVE QUARTER



CURRENT YEAR QUARTER 31/12/2000
PRECEDING YEAR CORRESPONDING QUARTER 31/12/1999
CURRENT YEAR 

TO DATE 31/12/2000
PRECEDING YEAR CORRESPONDING PERIOD 

31/12/1999



RM’000
RM’000
RM’000
RM’000








1 (a)
Turnover
  126,295
84,309
661,073
467,836








  (b)
Investment income
            1
-
         81
           1








   (c)
Other income including interest income
       527
      879
    3,265
   2,025








2 (a)
Operating profit before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
 15,793
    7,749
87,138
44,947








  (b)
Interest on borrowings
        (10)
        (56)
       (55)
    (270)








  (c)
Depreciation and amortisation
   (1,799)
   (1,615)
  (6,367)
  (7,083)








  (d)
Exceptional items
-
-
-
-








  (e)
Operating profit after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items
 13,984
  6,078
80,716
37,594








  (f)
Share in the results of associated companies
   5,217
  3,353
13,416
32,667








  (g)
Profit before taxation, minority interests and extraordinary items
 19,201
  9,431
94,132
70,261








  (h)
Taxation
   (6,571)
    (373)
(27,850)
  (6,914)








  (i)
(i)  Profit after taxation before deducting minority interests
 12,630
  9,058
66,282
63,347









(ii) Less minority interests
-
-
-
-










INDIVIDUAL QUARTER
CUMULATIVE QUARTER



CURRENT YEAR QUARTER 31/12/2000
PRECEDING YEAR CORRESPONDING QUARTER 31/12/1999
CURRENT YEAR 

TO DATE 31/12/2000
PRECEDING YEAR CORRESPONDING PERIOD 

31/12/1999



RM’000
RM’000
RM’000
RM’000








(j)
Profit after taxation attributable to members of the Company
12,630
  9,058
66,282
63,347

(k)
(i)    Extraordinary items
-
-
-
-


(ii)   Less minority interests
-
-
-
-


(iii)  Extraordinary items attributable to members of the Company
-
-
-
-








(l) 
Profit after taxation and extraordinary items attributable to members of the Company
12,630
  9,058
66,282
63,347








3 (a)
Earnings per share based on 2(j) above after deducting any provision for preference dividends, if any:-













(i)  Basic (based on 97,704,833 (1999:97,201,000) weighted average number of ordinary shares) (sen)
12.9
9.3
67.8
65.2









(ii) Fully diluted (based on 97,748,955 (1999:97,255,502) weighted average number of ordinary shares) (sen)
12.9
9.3
67.8
65.1

CONSOLIDATED BALANCE SHEET



AS AT 

END OF 

CURRENT

 QUARTER

 31/12/2000
AS AT

 PRECEDING FINANCIAL

 YEAR END 31/12/1999



RM’000
RM’000






1
Fixed Assets
   92,187
   91,660






2
Investment in Associated Companies
 180,424
 178,903






3
Long Term Investments
-
-






4
Intangible Assets
-
-






5
Current Assets




Stocks
381,308
166,162


Trade Debtors
  52,014
  41,655


Short Term Investments
-
 -


Cash
  31,079
120,590


Others - Other Debtors
       864
       845


           - Amount due from associated companies
    9,803
       598



475,068
329,850






6
Current Liabilities




Short Term Borrowings
-
     2,414


Trade Creditors
  143,773
   68,476


Other Creditors
        147
        117


Provision for Taxation
   25,162
     2,881


Others - Amount due to an associated company
-
          33


            - Provision for liabilities and charges
   14,187
     6,776


            - Proposed Dividend
   17,610
   14,039



 200,879
   94,736

7
Net Current Assets
 274,189
 235,114








546,800
505,677






8
Shareholders’ Funds




Share Capital
   97,836
   97,468


Reserves




Share Premium
    11,223
     9,636


Revaluation Reserve
      3,617
-


Capital Reserve
-
-


Statutory Reserve
-
-


Retained Profit
 436,423
 398,333


Others
     (2,347)
        133



 546,752
 505,570






9
Minority Interests
-
-






10
Long Term Borrowings
-
-






11
Other Long Term Liabilities - Deferred Taxation
          48
        107








 546,800
 505,677






12
Net tangible assets per share (sen)
558.8
518.7

Notes

1 Accounting Policies
The accounts of the Group were prepared using the same accounting policies and methods of computation as those used in the preparation of the most recent annual financial statements except for the adoption of MASB 9 on Revenue, issued by the Malaysian Accounting Standards Board (“MASB”). As a result of the adoption of MASB 9, sales tax and excise duty elements have been excluded from turnover. Consequently, the comparative figures have been restated in accordance with the new policy.

2 Exceptional Items
There were no exceptional items for the current financial year to date. 

3 Extraordinary Items
There were no extraordinary items for the current financial year to date.

4 Taxation
Taxation comprises:


INDIVIDUAL QUARTER
CUMULATIVE QUARTER


CURRENT YEAR QUARTER 31/12/2000
PRECEDING YEAR CORRESPONDING QUARTER 31/12/1999
CURRENT YEAR 

TO DATE 31/12/2000
PRECEDING YEAR CORRESPONDING PERIOD 

31/12/1999


RM’000
RM’000
RM’000
RM’000







Current 
7,938
-
27,446
-

Prior years (over)/under provision
(1,775)
    45
  (1,775)
     45

Share of tax in associated companies
   467
   310
  2,238
6,851

Deferred taxation
     (59)
     18
       (59)
    18








6,571
   373
27,850
6,914

Taxation for the Group is higher than the statutory tax rate due to certain expenses not deductible for tax purposes.

5 Pre-acquisition Profits

There were no pre-acquisition profits for the current financial year to date.

6 Profits on Sale of Investments and / or Properties

There were no profits on any sale of investments or properties for the current financial year to date.

7 Quoted Securities

(a)
There were no purchases or disposals of quoted securities for the current financial year to date;

(b) Investments in quoted shares as at 31 December 2000 were as follows:-



RM’000

(i)
At cost
  1

(ii)
At carrying value/book value 
  1

(iii)
At market value 
19

8 Changes in the Composition of the Group

There were no changes in the composition of the Group for the current financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

9 Status of Corporate Proposals

On 20 January 2000, the Company announced that it has entered into a settlement agreement with Park May Berhad (“PMB”) and two other unsecured main suppliers of PMB. The settlement involved the conversion of RM11.9 million of debts owing by PMB into equity related investments in PMB. In November 2000, 90% of the outstanding debts were converted into irredeemable convertible unsecured loan stocks (“ICULS”) with zero coupon rate. The ICULS shall be convertible into ordinary shares in PMB one year after issuance at RM1.90 per ICULS. The remaining 10% of the debts are expected to be converted into PMB shares before end of February 2001 at a conversion price of RM1.39 per share.

Other than those disclosed, there were no corporate proposals announced but not completed at the date of issue of this quarterly report.

10 Seasonal or Cyclical Factors

There were no major seasonal or cyclical factors affecting the motor industry.

11 Repayment of Debts and Dealing in Own Shares

During the financial year ended 31 December 2000, 368,000 ordinary shares of RM1 each were issued by the Company for cash by virtue of the exercise of options pursuant to the Company’s previous Senior Executives’ Share Option Scheme. The Scheme expired on 12 June 2000.

Other than that, there were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

12 Group Borrowings and Debt Securities

There were no borrowings and debt securities as at 31 December 2000.

13 Contingent Liabilities

There were no material contingent liabilities at the date of issue of this quarterly report.

14 Off Balance Sheet Financial Instruments

In applying the Company’s risk management strategy, the Company manages its exposure to foreign currency rate movements of its financial liabilities through the use of currency forward contracts with creditworthy financial institutions. Virtually all foreign currency contracts are denominated in Euro and Yen. Although the Company may be exposed to losses in the event of market rate fluctuations, it does not anticipate significant losses due to the nature of its hedging arrangements.

As at 31 December 2000, the open position of foreign currency forward contracts entered into by the Company was RM90.7 million, out of which RM33.5 million has been closed as at 14 February 2001. The total amount of foreign currency forward contracts entered into after 31 December 2000 by the Company was RM39.4 million, of which RM37.0 was still outstanding as at 14 February 2001. 

15 Material Litigation

The Company has initiated legal action against a debtor, Transit Link Sdn Bhd and its guarantor, Tan Hooi Chong, for the recovery of RM15.2 million of outstanding debts for the supply of bus chassis to the debtor. Consent Judgment was obtained on 13 July 2000 for a settlement by 1 May 2001. The debts have already been fully provided in the accounts in prior years.

16 Segment Reporting

The activities of the Company and its subsidiaries are in the automobile industry and conducted within Malaysia.

17 Material Change in Current Quarter Results Compared to Preceding Quarter Results

The Group recorded an unaudited profit before taxation of RM19.2 million in the fourth quarter of 2000, which was RM143,000 lower than the preceding quarter’s results. This was due to lower vehicle sales especially on the C-class phased out models as sales were restricted to the limited stocks on hand. The new C-class models will be available in CKD form in the second quarter of 2001. Besides that, Mazda commercial vehicle sales in December were also affected by low availability of assembled stocks. The stock situation should normalise in the first quarter of 2001.

The assembly activities of the Group’s subsidiaries have reduced in this quarter due to the phasing out of the old C-class models. 

The share of results from associated companies was higher than the preceding quarter as included in the results of the Group’s 40% owned associate, CCL Group Properties Sdn Berhad was a reversal of revaluation deficit on one of its investment properties in Malaysia.

18 Review of Results

The improved economic environment has enabled the Group to achieve a 41% increase in turnover to RM661 million in 2000 which was translated into a 34% increase in consolidated profit before tax of RM94.1 million. Of this profit, 86% or RM80.7 million was derived from the Company and its subsidiaries whereas the remaining 14% of the profit was contributed by the Group's associated companies. Contributions by the Company and its subsidiaries have more than doubled that of 1999. On the other hand, the share of contributions from associated companies has fallen by 59% to RM13.4 million.

Mercedes-Benz passenger car operation continued to be the mainstay of the Group's operations and contributed the bulk of the increase in profit as vehicle sales strengthened in the first three quarters of the year in tandem with the recovery of the economy and the motor vehicle industry. Mercedes-Benz passenger car sales commanded an increase in overall market share of the luxury segment from 14% in 1999 to 18% in 2000, with both the E-class and the S-class models leading their respective market segments. The buoyant sales in the first three quarters of 2000 have tapered slightly as the economic growth eased in the fourth quarter.

Contribution from Mercedes-Benz commercial vehicle operation which competes mainly in the bus segment has remained small. This is because despite the much improved economic situation, many operators are either in the midst of financial restructuring or still unable to resolve their financial woes brought about by the previous financial crisis. Vehicle purchasing or replacement decisions have been postponed due to restricted funding capacity worsened by the cautious stance taken by most financial institutions in financing the purchases of heavy commercial vehicles.

The performance of the Mazda vehicle operations has improved, especially with the introduction of the new 4 X 4 Double Cab, Fighter model in April 2000. Mazda after-sales operations have also improved as the economy continued with its recovery.

The contributions from associates were lower mainly due to a fall of 64% in contribution from the Group’s 40% owned associate, CCL Group Properties Sdn Berhad (“CCLGP”). CCLGP's higher profit in 1999 was contributed by its MeraWoods property development in Singapore which was completed in March 1999. CCLGP's contributions in 2000 consisted mainly of property rental income, property revaluation surplus and income from the disposal of a piece of undeveloped land in Singapore. The Group’s 30% owned associate, Cycle & Carriage (Malaysia) Sdn Berhad, on the other hand, has maintained its performance. 

In the opinion of the Directors, the year-to-date results of the Group have not been affected by any item, transaction or event of a material or unusual nature. No significant trend or event affecting the results of the Group has occurred between 31 December 2000 and the date of issue of this quarterly report.

19 Prospects 

Global economic slow down could well affect the market conditions in Malaysia. Barring a hard landing scenario, the Group is in a strong competitive position to sustain a reasonably positive result.

20 Variance of Actual Profit from Forecast Profit
Not applicable.

21 Dividend

(a)
A final ordinary dividend has been recommended;



Sen

(b)
(i)    amount per share             
25.0


(ii)   previous corresponding period
20.0


(iii)  Total dividend for the current financial year
40.0


(The above dividend per share is before tax, the dividend will be paid net of income tax of 28%)

(c)
Date payable
1 June 2001

(d)
In respect of deposited securities, entitlement to dividends will be determined on the basis of a record of depositors as at 11 May 2001


22 Other Development

As reported previously, Daimler Chrysler AG has been pursuing an active participation in the wholesale business in various countries in the region. Daimler Chrysler AG has indicated their interest in participating in the Mercedes-Benz wholesale business in Malaysia. At the date of this report, there was no significant development yet on the matter. 

BY ORDER OF THE BOARD

CHAU SIK CHEONG

YEAP KOK LEONG

SECRETARIES

KUALA LUMPUR, 20 FEBRUARY 2001
